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Report of Independent Registered Public Accounting Firm

To the Board of Directors
Ashmore Investment Management (US) Corporation

Opinion onthe Financlal Statements

We have auditéd the accompanying statement.of financial condition of Ashmore Investment Management (US)
Cotporation (the Company) as of June-30, 2018, the related statements of income, changes in stockholders” equity, and
cash flows forthe year then ended, and the related notes (collectively, the financial statements). In our opinion, the
financial statements present fairly, in all material respects, the financial position of the Company: as of June 30, 2019, and
the:results of its operations and its cash flows for the year then ended in conformity with U.S. generally accepted
accounting principles.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit. We are a public accounting firm registered with the Public
‘Company Accounting Oversight Board (United States) (PCAOB) and are required fo be independent with respect to the
Company in accordance with the U.S, federal securities laws and the applicable rules and regulations of the Securities
and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to those
risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements, Our audit also included evaluating the accounting principles used and significant estimates made by
management; as well as evaluating the overall presentation of the financial statements. We believe that our audit provides
a reagonable basis for our opinion,

Accompanying Supplemental Information

The supplemental information contained in Schedules |, Il, I, and |V has been subjected to audit procedures performed in
conjunction with the audit of the Company’s financial statements, The supplemental information is the. responsibility of the
Comparny’s management. Out ‘audit procedures inclided determining whether the supplemental information reconciles to
the financial statements or the underlying accounting and other records, as applicable, and performing procedures to test
the completeness and accuracy of the information presented in the supplemental information. In forming our opmlon on
the supplemental information, we evaluated whether the supplemental information, including its form and content, is
presented in conformity with 17 C.F.R. § 240.17a-5 {and 17 C.F.R. § 7.10). In our opinion, the supplemental information
contained in Schedules |, Il Ill, and IV is fairly stated, in all material respects, in relation to the financial statements as a
whole.

We have served as the Company’s auditor since 20186.

London
29/08/2019



ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
STATEMENT OF FINANCIAL CONDITION

JUNE 30,2019
ASSETS
Assets
Cash $ 17,763,023
Receivable from affiliates 2,486,976
Prepaid expenses 108,832
Trade and other receivables 32,938
Property and equipment, ne . 139,334
Goodwill : : 4,500,000
Net deferred tax asset 2,479,632
Total assets $ 27,510,735
LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities
Accrued compensation $ 3,563,585
Payable to affiliates 6,236,898
Income taxes payable 2,376,646
Accrued expenses 571,808
Total current liabilities $ 12,748,937
Stockholder's equity _
Common stock, $0.01 par value, 10,000 shares
authorized; 6,022 shares issued and outstanding 60
Additional paid-in capital 17,341,329
Retained earnings | (2,579,591)
Total stockholder's equity ‘ 14,761,798
Total liabilities and stockholder's equity $ 27,510,735

The accompanying notes are an integral part of these financial statements
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ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
STATEMENT OF INCOME
FOR THE YEAR ENDED JUNE 30, 2019

Revenue .
Distribution fees 25,884,764
40 Act fees 499,636
Other revenue 5,997
Total Revenue $ 26,390,397

Operating expenses

Employee and related expenses 10,488,311
Occupancy 307,354
Professional and consulting 437,902
General and administrative 597,371
Broker fees ' 2,529,093
Dues and subscriptions 4,751
Travel and entertainment 946,477
Depreciation and amortization 66.745
Total operating expenses 15,378.004
Profit from Operations 11,012,393
Other income
Interest income 234,015
Profit before income taxes 11,246.408
Income tax expense
Current 2,406,284
Deferred 260,278
Total income tax expense 2,666,562
Net Profit : - $ 8,579,846

The accompanying notes are an integral part of these financial statements
5



ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED JUNE 30, 2019

Additional Total
Common Stock Paid - In Retained Stockholder's
Shares Par Value Capital Earnings Equity
Balance - July 1,2018 6,022 $ - 60 $ 15063562 $ (83,437) $ 14,980,185
Restricted share awards - - 4,087,373 - 4,087,373
Distribution for restricted share awards - - (1,809,606) - (1,809,606)
Payment of Dividends - - - (11,076,000) (11,076,000)
Net Profit - - - . 8,579,846 8,579,846
Balance - June 30, 2019 6,022 §$ 60 § 17341329 $§  (2,579,591) $§ 14,761,798

The dividend paid in the year to June 30, 2019 equates to $1,839.26 per share.

The accompanying notes are an integral part of these financial statements
6



ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2019

Cash flows from operating activities:

Net Profit

Adjustments to reconcile net loss to net cash
provided by operating activities:
Depreciation and amortization

Restricted share awards

(Increase) Decrease in assets:

Receivable from affiliate
Income tax receivable

Deferred tax assets and others

Prepaid expenses
Other fees receivable

Increase (Decrease) in liabilities:

Accrued compensation
Due to affiliates
Income tax payable
Accrued expenses

Cash flows used in operating activities

8,579,846

66,745
4,087,373

7,662,613
876,206
260,279

(108,832)
(32,938)

175,585
5,055,526
2,376,646

244,475

29,243,524

Cash flows from financing activities:

Vesting of shares
Dividend paid to parent

Cash flows used in financing activities

(1,809,606)
(11,076,000)

(12,885,606)

Net (decrease)/increase in cash

Cash - beginning of year

Cash - end of year

16,357,918
1,405,105

17,763,023

Supplemental disclosures of cash flow information:
Cash received during the year for:

Income taxes

1,753,356

The accompanying notes are an integral part of these financial statements

7



Note 1:

Note 2:

ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2019

Operations and Structure

Ashmore Investment Management (US) Corporation (the "Company") is a corporation
organized under the laws of the State of Delaware in October 2008. The Company provides
investment marketing, management and advisory services primarily to the US markets. As of
01 December2017, the Company became a wholly owned subsidiary of Ashmore Investment
Advisors (US) Corp (the “Parent”), which is a private company incorporated under the laws of
the US. Previously, the Company was a wholly owned subsidiary of Ashmore Investments
(UK) Limited, which is a private company incorporated under the laws of the United Kingdom.
The Company has registered with the Securities and Exchange Commission ("SEC") as a
broker-dealer in securities under the Securities Exchange Act of 1934, and operates under a
membership agreement with the Financial Industry Regulatory Authority (“FINRA”). The
Company is required to maintain a minimum net capital pursuant to SEC Rule 15¢3-1.

The Company is exempt from Rule 15c¢3-3 based upon paragraph (k)(2)(i) of the
Customer Protection Rule, as it does not maintain customers' accounts.

Summary of Significant Accounting Policies

Basis of Presentation
The accompanying financial statements have been prepared in conformity with
accounting principles generally accepted in the United States of America (“U.S. GAAP”).

Use of Estimates

The preparation of financial statements in conformity with US GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period. The
most significant estimates relate to the employee bonus accrual, restricted share awards and the

_valuation of deferred tax assets. Actual results could differ materially from those estimates.

Cash

The Company considers cash to include deposits in checking accounts and investments in
money market instruments. The Company maintains cash in bank deposit accounts which, at
times, exceed federally insured limits. At June 30, 2019, the Company had an uninsured cash
balance of $17,763,023 with three financial institutions. The Company has not experienced
any losses in such accounts. ‘




ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

Note 2: Summary of Significant Accounting Policies (continued)

Property and Equipment

Property and equipment are stated at cost at the date of acquisition. Expenditures for
major additions and improvements are capitalized and minor replacements, maintenance and
repairs are charged to expense as incurred. Depreciation of property and equipment is
provided on the straight-line method over the estimated useful lives of the related assets, which
range from 3 to 5 years. Leasehold improvements are amortized over the term of the lease
agreement or the service lives of the improvements, whichever is shorter.

. Uponretirement or sale, the cost of the asset and the related accumulated depreciation are
removed from the accounts and any resulting gain or loss is credited or charged to income.

Goodwill
The Company follows the provisions of Financial Accounting Standards Board (“FASB”)
Accounting Standards Codification (“ASC”) 350, “Intangibles — Goodwill and Other”.
- Goodwill is recognized when the purchase price of a business exceeds the fair value of its
tangible and identifiable intangible net assets. The Company recognized goodwill in
connection with a business acquisition of two affiliated entities in November 2008. The
carrying value of Goodwill at 30 June 2019 is $4,500,000, which includes an impairment of
$1,300,000 undertaken in 2015.

The Company evaluates goodwill on an annual basis or more frequently if management
believes indicators of impairment exist. Such indicators could include, but are not limited to
(1) a significant adverse change in legal factors or in business climate, (2) unanticipated
competition, or (3) an adverse action or assessment by a regulator. The Company first assesses
qualitative factors to determine whether it is more likely than not that the fair value of a
reporting unit is less than its carrying amount, including goodwill. If management concludes
that it is more likely than not that the fair value of a reporting unit is less than its carrying
amount, management conducts a two-step quantitative goodwill impairment test. The first step
- of the impairment test involves comparing the fair value of the applicable reporting unit with
its carrying value. The Company estimates the fair values of its reporting unit using a
combination of the income and the market approach. If the carrying amount of a reporting unit
exceeds the reporting unit’s fair value, management performs the second step of the goodwill
impairment test. The second step of the goodwill impairment test involves comparing the
implied fair value of the affected reporting unit’s goodwill with the carrying value of that
goodwill. The amount, by which the carrying value of the goodwill exceeds its implied fair
value, if any, is recognized as an impairment loss. The Company performed a qualitative
analysis and determined that no indicators of impairment existed for the year ended June 30,
2019.



ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

Note 2: Summary of Significant Accounting Policies (continued)

Revenue Recognition

The Company adopted Topic 606 Revenue from Contracts with Customers with a date of
the initial application of January 1, 2018. The Company applied Topic 606 retrospectively
using the practical expedient in paragraph 606-10-65-1(£)(3), under which the Company does
not disclose the amount of consideration allocated to the remaining performance obligations or
an explanation of when the Company expects to recognize that amount as revenue for all
reporting periods presented before the date of the initial application — i.e. January 1, 2018.
There were no significant changes or quantitative impacts from the application.

The Company recognizes revenue in accordance with Topic 606, namely when all of the
following criteria have been met

e The parties to the contract have approved the contract and are committed to
perform their respective obligations;

e The Company can identify each party’s rights regarding the goods or services to
be transferred,;

e The Company can identify the payment terms for the goods or services to be
transferred;

e The contract has commercial substance; and

e It is probable the Company will collect substantially all the consideration to
which it will be entitled in exchange for the goods or services transferred.

The Company’s primary source of revenue is from marketing revenue. Marketing
revenue is earned from providing marketing and investor support services to an affiliate. The
Company also earned commissions and fees on the sale of mutual funds of approximately
$499,636. Revenue is recognized as marketing services are rendered and when the
commissions and fees are earned. '

The Company does not carry accounts for customers or perform custodial functions
related to securities.

Restricted Share Awards

Employee restricted share awards under the Ashmore Group plc Executive Omnibus
Incentive Plan (the “Plan™) are accounted for in accordance with the FASB ASC 718,
“Compensation — Stock Compensation.” This statement defines a fair value based method of
accounting for share awards. Under the fair value method, compensation cost is measured at
the grant date of the shares based on the value of the award and is recognized over the service
period, which is the vesting period. (See Note 7).

10



Note 2:

ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

Summary of Significant Accounting Policies (continued)

Income Taxes

The Company follows the provisions of FASB ASC 740, “Accounting for Income
Taxes”. The provisions of FASB ASC 740, “Accounting for Income Taxes”, require the
recognition of deferred tax assets and liabilities for the expected future consequences of events
that have been included in the financial statements or tax returns. Under this method, deferred
tax assets and liabilities are determined based on the difference between the financial statement
and the tax bases of assets and liabilities that will result in taxable or deductible amounts in the
future based on enacted tax laws and rates in effect for the year in which the differences are
expected to affect taxable income. Deferred tax assets are also provided for carryforward
losses. Valuation allowances are established when necessary to reduce deferred tax assets to
the amounts expected to be realized. As at the year-ended 30 June 2019, no such valuation
allowarice was recorded. )

The ASC 740 addresses the determination of whether tax benefits claimed or expected to
be claimed on a tax return should be recorded in the financial statements. The Company may
recognize the tax benefit from an uncertain tax position only if it is more likely than not that
the tax position will be sustained on examination by the taxing authorities, based on the
technical merits of the position. The tax benefits recognized in the financial statements from
such a position should be measured based on the largest benefit that has a greater than fifty
percent likelihood of being realized upon the ultimate settlement with the taxing authority.
Management has analyzed the Company’s tax position taken on its federal income tax returns
and concluded the Company did not require a provision for any uncertain tax positions.

Post 01 December 2017, the Company has become part of a tax grouping for both Federal and
State Income Tax purposes, managed by the Parent. Hence, though the Company will not be
required to file tax returns in its own right, its profits will be consolidated with those of the
other entities in the grouping and taxes paid on its behalf by the Parent. For the purposes of
these financial statements, per ASC 740, taxes have been calculated on a standalone basis,
adopting the separate company approach and assuming no relief for tax assets in the wider
group. Hence, the current-and deferred income tax provisions have been calculated on a
standalone basis and all relevant balance sheet tax-related assets and liabilities are presented as
intercompany balances between the Company and the Parent, which will physically settle taxes
on its behalf post 01 December 2017.

Fair Value of Financial Assets

The Company’s financial instruments are cash, receivable from affiliate, accrued
compensation, due to affiliates, income taxes payable and accrued expenses. The recorded
values of cash, receivable from affiliate, accrued compensation, due to affiliates, income taxes
payable and accrued expenses approximate their fair values based on their short-term nature.

11



Note 3:

Note 4:

Note 5:

ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES 'O FINANCIAL STATEMENTS
JUNE 30, 2019

Property and Equipment

Property and equipment at June 30, 2019, consists of the following:

Computer equipment $ 87,789
Furniture and fixtures. 218,990
Leasehold improvements 5,000
311,779
Less accumulated depreciation and amortization (172.445)
Property and equipment, net 139,334

Depreciation and amortization expense related to property and equipment for the year
ended June 30, 2019 was $66,745.

Stockholder’s Equity

The Company is authorized to issue 10,000 shares of common stock at a par value of
$0.01. As of June 30, 2019 the Company has issued 6,022 shares of common stock, all of
which is held by the Parent.

Related Party Transactions

Effective March 1, 2015, the Company entered into a marketing agreement with Ashmore
Group Plc (“AGL”) to which the Company agreed to provide marketing and investor support
services to Ashmore Investment Management Limited (“AIML”) and Ashmore Investment
Advisors Limited (“AIAL”) in respect of the various funds and accounts for whom AIML,
ATAL or their affiliates act as the investment manager or the investment advisor. The
marketing agreement was amended on July 13, 2017, effective July 1, 2016. Under this
agreement, the Company will invoice AGL for marketing services provided in an amount as
agreed between the Company and AGL. For the year ended June 30, 2019, the Company has
earned the net amount of $25,884,764 under this agreement, which is included in revenue in
the accompanying statement of operations. This one agreement accounted for 98% of the total
revenue for the year ended June 30, 2019. Asof June 30, 2019 the balance due from AGL was
$2,475,905.

Effective November 22, 2016 the Company entered into a lease agreement for premises.
The office space is shared with one affiliate and the Parent and is leased by the Parent on
behalf of the company. The Company’s lease with the Parent is on a month-to-month basis
and the expense is split based on the agreed transfer pricing policy. For the year ended June
30, 2019, the Company recognized $294,589 of rent and related expenses.

12



Note 5:

Note 6:

ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

Related Party Transactions (continued)

Effective July 1 2013, the Company entered into a service agreement with Ashmore
Group plc (“AGL”), the ultimate parent of the Company. AGL is a public limited company
incorporated under the laws of the United Kingdom. Under the service agreement, AGL
provides support services to the Company such as information technology, human resources,
legal and compliance. For the year ended June 30, 2019, AGL provided services to the

‘Company totalling $188,906 and the Company had a payable balance to AGL of $nil.

The Company collects, as agent, investment management fees on behalf of AIML for
investment management services provided by AIML and pays these over to AIML on a
periodic basis. During the year, the Company received $2,427,053 on behalf of AIML and as at
the year ended June 30, 2019 the Company had a payable balance of $1,190,457.

As a result of the tax grouping effective from 01 December, 2017, the Parent will
physically settle taxes on behalf of the Company. At the year ended 30 June, 2019 the
Company had a payable balance to the Parent of $5,046,441 in relation to taxation.

Employee Benefits

In March 2013, the Company established a defined contribution 401 (k) plan (the “Plan”)
for the benefit of all employees who are not deemed excluded employees and meet the
eligibility requirements as defined in the 401(k) plan. Subject to certain annual dollar
limitations, eligible employees may elect to make contributions to the Plan up to the maximum
allowed by the Internal Revenue Service. The Company may make a discretionary profit
sharing contribution to the Plan of 6% of an employee’s annual compensation subject to certain
annual dollar limitations. For the year ended June 30, 2019, the Company’s profit sharing
contributions were $241,046.

Employees of the Company are entitled to paid vacation and sick days. At June 30,2019,
the Company accrued $42,289 in compensated absences, which are included in accrued
compensation on the accompanying statement of financial condition.

13




ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

Note 7:  Restricted Share Awards

The 2006 Executive Omnibus Incentive Plan provides for the grant of share awards,
market value options, premium cost options, discounted options, linked options, phantom
and/or nil cost options to employees. The plan will also allow bonuses to be deferred in the
form of share awards with or without matching shares. These elements can be used singly or in
combination. Awards granted under the plan typically vest after five years from the date of
grant.

The fair value of each award is calculated based on the average closing price of the
Parent’s stock for the five business days immediately prior to grant. Where the grant of
restricted and matching share awards is linked to the annual bonus process, the fair value of the
awards is spread over a period including the current financial year and the subsequent five
years to their release date when the grantee becomes fully vested in the underlying shares. The
fair value of the remaining awards is spread over the period from date of grant to the release
date.

The following table summarizes the activity of the Company's restricted share awards as
of June 30, 2019:

Weighted
Average
Number of Weighted Remaining
. Average Contractual
Shares Subject Share Term
to Awards Price _ (years)
Outstanding — as of July 1, 2019 2,775,419 _ $4.48 2.30
Granted 1,273,568 $4.34 -
Vested (597,266) $5.15 -
Forfeited (49,183) $4.35 -
Outstanding — as of June 30, 2019 3,402,538 $4.31 2.12

Compensation cost for restricted share awards charged to operations was $4,087,373 and
is included in employee and related expenses in the accompanying statement of operations.

14



ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

Note 7: Restricted Share Awards (continued)

As of June 30, 2019, there was $10,059,546 of total unrecognized compensation cost
related to non-vested share based compensation arrangements granted under the plan. The cost
is expected to be recognized as follows:

Year Ending June 30, Amount
2020 A 2,893,580
2021 2,443,529
2022 2,108,585
2023 1,637,451
2024 976,401
Total ) $10,059,546
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ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

Note 8: Income Taxes

Deferred income taxes reflect the net tax effects of temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used

for income tax purposes.

The federal and state income tax provision expense is summarized as follows:

Current:

Federal
State

Deferred: Federal
State

Total income tax provision expense
Tax Rate Reconciliation

Profit before tax

Federal tax at statutory rate
State tax at statutory rate

Permanent differences

Prior period adjustment

Vesting of share based payments
State tax rate impact

Other

Total Tax

$2,025,875

380,409

2,406,284

(604,963)

865.241

260.278

$ 2,666,562
$11,246,408
2,361,746
399,877
238,516
(15,189)
(1,138,812)
843,746
(23,322)
$ 2,666,562

The reconciling item related to state tax rate impact is primarily due to the revaluation of
state deferred tax balances at the beginning of the fiscal year. The Company completed a state tax
nexus study during the year, which resulted in a lower blended state tax rate due to the allocation
and apportionment of income to jurisdictions with lower tax rates as compared to previous years.

16



JUNE 30, 2019

Note 8: Income Taxes (continued)

ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
‘ NOTES TO FINANCIAL STATEMENTS

The components of the Company’s deferred tax assets (liabilities) as of June 30, 2019 are as

follows:

Deferred tax assets (liabilities): Assets Liabilities Total
Accrued compensation $ 848,451 $ ) $ 848,451
Vacation accrual 10,068 O] 10,068
Deferred compensation on stock grants 2,427,418 ) 2,427,418
Goodwill - (874,834) (874,834)
Organization costs 5,320 ¢ 5,320
Depreciation and amortization - (3,447) (3,447)
State tax deductions 66,656 () 66.656
Total non-current deferred tax assets $3,357.913 $ (878,281) $2,479,632

The Company recognizes interest and penalties, if any, related to unrecognized tax benefits as
income tax expense in the statement of operations. The Company had no unrecognized tax benefits -

and related interest and penalties expenses.

Currently, the Company is not under examination by major tax jurisdictions. The Company
is no longer subject to examination by tax authorities for the years priorto June 30, 2015.

17



Note 9:

Note 10:

Note 11:

ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

Net Capital Requirement

The Company is subject to the Securities and Exchange Commission’s Uniform Net
Capital Rule 15¢3-1. This rule requires the maintenance of minimum net capital and requires
that the ratio of aggregate indebtedness to net capital, both as defined therein, shall not
exceed 15 to 1 (and the rule of the “applicable” exchange also provides that equity capital
may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed
10to 1). At June 30, 2019, the Company had net capital of approximately $8,577,671, which
was $7,965,314 in excess of its required net capital of $612,357. The Company’s net capital
ratio was 1.07 to 1.

Litigation
There are no ongoing litigation cases as at June 30, 2019.
Subsequent Events

Management has evaluated subsequent events through August 29, 2019, the date the
financial statements were available to be issued. There are no material subsequent events

- that require recognition or additional disclosure in these financial statements.
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ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
SCHEDULE I. COMPUTATION OF NET CAPITAL PURSUANT
TO UNIFORM NET CAPITAL RULE 15¢3-1

JUNE 30, 2019
Total stockholder’s equity $ 14,761,798
Additions
Allowable credits — discretionary bonus accrual 3.563.585
Deductions
Non allowable assets
Receivables from affiliates ‘ 2,486,976
Property and equipment, net 139,334
Trade and other receivables 32,938
Prepaid expenses 108,832
Goodwill : 4,500,000
Net deferred tax asset 2.479.632
Total non-allowable assets 9,747,712
Net capital $ __ 8,577,671
Aggregate indebtedness
Accrued expenses 571,808
Income taxes payable 2,376,646
Payable to affiliates 6.236.898
Total aggregate indebtedness : 3 9,185,352

Computation of basic net capital requirement

Computed minimum net capital required (6.6667% of aggregate indebtedness) $ 612,357
Minimum dollar net capital requirement $ 5.000

Excess net capital ($8,577,671 - $612,357) ' $ 7,965,314

Percentage of aggregate indebtedness to net capital 107.08%

19



ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
SCHEDULE I: COMPUTATION OF NET CAPITAL PURSUANT
TO UNIFORM NET CAPITAL RULE 15¢3-1

JUNE 30, 2019

Reconciliation with Company’s computation included in part II of
Form X-17A-5 as of June 30, 2019

Net capital, as reported in Company’s part I
FOCUS report

§ 12,779,598

- Adjustments:
Adjustment in personnel expenses (42,287)
~ Adjustment in current income tax expense (4,419,919)
Adjustment in net deferred tax asset 260,279
Net capital per the pfeceding calculation 8,577,671
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ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
SCHEDULE II: COMPUTATION FOR DETERMINATION OF CUSTOMER ACCOUNT
RESERVE & PAB RESERVE REQUIREMENTS UNDER RULE 15¢3-3

JUNE 30, 2019

None, as the Company is exempt from rule 15¢3-3 pursuant to the provisions of subparagraph
(&)(2)(i) thereof.

See accompanying report of independent registered public accounting firm.
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ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
SCHEDULE III: INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3

JUNE 30, 2019

None, as the Company is exempt from rule 15¢3-3 pursuant to the provisions of subparagraph
(&)(2)(3) thereof.

See accompanying report of independent registered public accounting firm.
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Ashmore Investment Management (US) Corporation
475 Fifth Avenue 15® Floor
New York, NY 10017

August 9, 2019
To Whom It May Concern,

Ashmore Investment Management (US) Corporation (the "Company") claims exemption under the
exemptive provisions of Rule 15¢3-3 under subparagraph (k)(2)(i). The Company met this
exemption provision through the fiscal year ended June 30, 2019 without exception.

Very truly yours,

Zé;—

Jonathan Kim
Financial and Operations Principal

Ashmore Investment Management (US) Corporation



Report of Independent Registered Public Accounting Firm

The Board of Directors
Ashmore Investment Management (US) Corporation

We have reviewed management's statements, included in the accompanymg Ashmore Investment
Management: (US) Corporation exemption report (the Exemption Report), in which (1) Ashmore Investment:
Management (US) Corporation (the Company) identified the following provisions of 17 C.F.R. § 15¢3-3 (k)
uridet which the Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 (k) (2)(1) (the exemption
provisions); and (2) thé Company stated that it met the identified exemptlon provisions throughout the year
ended June 30, 2019 without exception. The Company’s management is responsible for compliance with the
.exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public: Company Accounting' Oversight
Board (Unlted States) and accordmgly, included inquiries and other required procedures to obtain évidence
about the Company's ¢ iahice with the exemptlon provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management’s statements. Accordingly,.
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management'
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k) (2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934,
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